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INRE-00 PM-03 /038 R 

DRAFTED BY S/AB:DHPOPPER:RVC 
APPROVED BY S/AB:DHPOPPER 
S/S:0: TGMARTIN 
H - MR. MOSS 
ARA/PAN:RWYROUGH 

069668 320003Z/65 

O R 312301Z MAR 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LONDON IMMEDIATE 
INFO AMEMBASSY PANAMA 

SECRET STATE 083580 

ST ADIS///////////////////// 

LIMDIS LONDON FOR CHRISTOPHER PANAMA - FOR JORDEN 

E.O. 11652: GDS 
TAGS: PN, PEPR 

SUBJECT: PANAMA CANAL TREATIES - REPORT NO. 4 

1 . IN AN EXCELLENT ANALYSIS, EMBASSY PANAMA DESCRIBES 
THE MOOD OF GRIM FRUSTRATION WHICH IS GROWING IN PANAMA 
AS A RESULT OF THE SENATE RESERVATIONS. EMBASSY CONCLUDES 
THAT UNLESS DECONCINI CONDITION IS SOMEHOW CONSIDERABLY 
ATTENUATED, TORRIJOS WILL PROBABLY NOT BE ABLE TO ACCEPT 
THE TREATIES. AT THE SAME TIME, SFRC STAFFERS HAVE 
VOLUNTEERED THE THOUGHT THAT SOME TYPE OF SENATE ACTION 
SUCH AS A DECLARATION MIGHT HELP REDRESS THE SITUATION. 

2. YESTERDAY WE REPORTED ON PLANS FOR US FORCES MILITARY 
SECRET 

SECRET 

PAGE 02 STATE 083580 

EXERCISE IN CANAL ZONE BEGINNING MAY 6. AFTER FURTHER 
DISCUSSION BETWEEN AMB. JORDEN AND CINCSO, WE UNDERSTAND 
LATTER WILL PROPOSE POSTPONEMENT OF EXERCISE.PROBABLY 
UNTIL FY1979. 

3. WE ARE FULLY PREPARED TO BRIEF AND DOCUMENT PRO-TREATY 
SENATORS MONDAY MORNING ON THE PROPERTY DISPOSAL ISSUE, 
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WHICH AS YOU WILL RECALL WILL BE DEBATED UNTIL WEDNESDAY. 

4. OUR DRAFT IMPLEMENTING LEGISLATION WILL BE MADE 
AVAILABLE INFORMALLY TO A NUMBER OF SENATORS NEXT WEEK. 
OMB STATES IT WILL COMPLETE ITS REVIEW OF THE LEGISLATION 
BY APRIL L5. 

5. PANAMANIANS HAVE BEEN MEETING TODAY ON A NUMBER OF 
RESERVATIONS WE EXPECT TO BE INCLUDED IN RESOLUTION OF 
RATIFICATION OF THE SECOND TREATY, NOTABLY ON THE SEA-LEVEL 
CANAL AND THE FORMULA ON PUBLIC SERVICES, BUT WE DO NOT 
EXPECT RESPONSE BEFORE MONDAY. 

6. DOUG BENNET WILL HAVE A BRIEFING MEMORANDUM FOR YOU ON 
YOUR RETURN, LAYING OUT THE TACTICAL SITUATION AND SUG- 
GESTIONS FOR ACTION NEXT WEEK. 

COOPER 


SECRET 


NNN 
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